
Demise of CLASS Act Underscores Obamacare's Failures (October 2011)

Last Friday, the Obama Administration announced that they will not be implementing the
CLASS Act, a new government-run insurance program for long-term care that was included in
last year’s health care law. The Department of Health and Human Services (HHS) concluded
that there was simply no way to structure the CLASS Act to make it financially solvent.
Premiums would have been insufficient to cover future expenses, and the program would
eventually have needed a taxpayer-funded bailout. 

 This conclusion hardly comes as a surprise. As outlined in a recent congressional report , the
administration’s own nonpartisan actuaries had warned that the CLASS Act was unworkable
long before it became law. Despite those warnings, Democrats in Congress included the
program in the health care overhaul, in part because it offered a convenient budget gimmick.
The CLASS Act would have begun collecting premiums several years before it had to pay out
claims, so on paper, it appeared to reduce the short-term budget deficit even though it was a
long-term liability. In this way, it was typical of the broken promises surrounding many aspects
of President Obama’s health care law, such as the false claims that it would reduce health
insurance premiums and that people who like their health coverage would be able to keep it. I
believe the demise of the CLASS Act offers another powerful argument that Congress should
repeal the new health law in its entirety and replace it with real reforms that will reduce the cost
of health care, as legislation (
H.R. 397
) I have introduced would do.
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http://rpc.senate.gov/public/?a=Files.Serve&amp;File_id=373e1ffb-e6e9-4945-a665-4be8bf686da7
http://thomas.loc.gov/cgi-bin/bdquery/z?d112:H.R.397:

